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ECO P6 Economics Theory of Money & Banking (Core)

Time: 2:30 Hours Marks: 70
Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.
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ENGLISH VERSION
Que.l  Define the meaning of Barter System. Explain the limitations of Barter System. (14)
OR
Que.l  What is Money? Explain primary, secondary and tertiary functions of money.
Que.2  What is price Index number? Explain the construction of price index number and discuss the (124)
difficulties involved in it.
Que.2  Explain in detail the Quantity Theory of Money given by Fisher.
Que.3  Explain the Cash Transaction Equation given by Pigue. How far it is superior than Fisher’s (124)
Transaction Equation.
OR
Que.3  What is Credit Creation? Explain the Credit Creation Process of Commercial Banks.
Que.4  State the meaning of Commercial Bank, Explain the various function of Commercial bank. (14)
OR
Que.4  Explain in detail traditional and developmental functions of RBI.
Que.5  Write short note (Any Two) (14)

1. Evaluation of Price index number

2. Limitations of Transaction Equation

3. Limitations of Cash Transaction Theory

4. Limitations of credit creation process of Commercial Banks
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